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7.1 Tourism Industry
Introduction of Tourists and Tourism Industry
Namaste to you all! I am Arya Bhandari, a trekking guide. I have been working for a  decade in tourism sector, am delighted to share some idea on tourism today.
Dear students! You know well that many foreigners and Nepalese from different countries and places visit Pokhara. Some of them enjoy the activities as in the following pictures. What are they doing?
Yes! They are enjoying paragliding, mountaineering and zip flying. Some of them visit Mountain Museum and typical villages like Ghandruk for studying the culture and tradition of Pokhara and its surroundings. Many of them visit Bindyabasini, Barahi, Bhadrakali and other temples of Pokhara. Few of them attend seminars and do business as well. The visits of non - residents to Pokhara with any defined objectives as mentioned above are tourists for Pokhara. Generally, the purpose of their visit is notto settle in Pokhara. We can generalize that the persons who leave their native town/villages or countries and visit other places are tourists. Each of them has at least a specific objective during their visit. The visitors from other countries are international tourists. If they are from other parts of the same country, they are known as internal tourists.
Dear brothers and sisters, tourists use different goods and services for paragliding, zip flying and mountaineering. Similarly, they buy several commodities from restaurants, hotels, money changers, trekking and souvenir shops, travel agencies, snooker and golf clubs. They also need many commodities for rafting, kayaking, canoeing, hot air ballooning, etc. Earning money from the tourists selling the commodities is tourism industry.


Importance of Tourism Industry in Nepal.
Now, think and tell the benefits of Tourism Industry in our country. Well! Let me summarize the importance of tourism industry.
· The tourism industry of Nepal is a service oriented sector. Many people can get jobs from it as cooks, guides, waiters and other staffs of hotels and restaurants and so on.
· There is development of entrepreneurship as hoteliers, owners of restaurants and travel agencies.
· The tourists demand the traditional and cultural goods produced by small and cottage industries. So, there is development of Nepalese cottage and small industries.
· Nepal earns foreign currencies from these.
· There is not only advertisement of Nepalese commodities but also the popularity of Nepal will be increased.
· These situations promote and develop foreign trade.
· Tourism has become the main source of earning foreign currencies for our country.
· In terms of regulating and monitoring the tourists, the government collects income as fees, royalty, etc.
· In fact private business and government sectors can establish rural development infrastructures in the course of expanding tourism industry.
Present State of Tourism Industry in Nepal
Dear students, let's see the present state of tourism in our country. The following
TOURISTS ARRIVAL IN NEPAL BY YEAR, 2010 - 2017
	Year
	Third Country
	Indian
	Total
	%Change

	2010
	4,81,969
	1,20,898
	6,02,867
	18.2

	2011
	5,86,711
	1,49,504
	7,36,215
	22.1

	2012
	6,37,277
	1,65,815
	8,03,092
	9.1

	2013
	6,16,642
	1,80,974
	7,97,616
	-0.7

	2014
	6,54,775
	1,35,343
	7,90,118
	-0.9

	2015
	4,64,156
	74,814
	5,38,970
	-31

	2016
	6,34,756
	118,249
	7,53,3002
	40

	2017
	7,79,386
	1,60,832
	9,40,218
	25


Source: Nepal Tourism Statistics, 2018
table and bar diagram depicts that about 800 thousand international tourists visit Nepal in a year. They stay for 12 days in average.
These are low indicators of tourism. There is need of highly skilled as well as ground level manpower for the tourism development. That is why, the Government of Nepal has established Nepal Academy of Tourism and Hotel Management in 1972. The academy has been running a range of supervisory and crash courses. For the fulfillment of skilled manpower, the academy has been running Bachelor Degree in Hotel Management (BHM) and Bachelor Degree in Travel and Tourism Management (BTTM) It has been running the classes of Master's Degree in Hospitality Management Since 2011 to fulfill the need of highly skilled manpower required for tourism
development.
Problems of Tourism in Nepal and their Solutions

Dear students, there are problems in tourism development. There is dust, noise and environmental pollution. There is irritation from wandering cattle, dogs and poultry in the street and road. Moreover, they create many accidents and traffic jam. The public shutdown, strikes and demonstrations due to political instability disturb the schedule and budget limit of the tourists. Infrastructures for rural tourism are inadequate. The available roadways and means of transportation and communication are not updated. It is even not introduced in many potential countries and places. The manpower involved in tourism are untrained. The government authority is still unable for quality assurance in tourism. There are threats of peace and security as well.
However, we have to find ways out from the problems. The extensive and promotional works of transportation, communication, electrification and other infrastructures for development are to be carried out during off hours like night time

and during less traffic. There must be required number of zebra crossings on the rog In addition to these, awareness and strict implementation of the traffic rules can reduce noise pollution. We have to carry out public awareness programmes against letting cattle, dogs and poultry on the road. All political parties have to realize the importance of political stability in Nepal. Then, there must be far-sighted plan t0 promote and develop required infrastructures for sustainable development of our country like skilled man power, transport, communication, peace and security, money and banking system, electricity and water supply. We have to give priority to tourism area. Nepal has to first confirm and then convince the tourists for the availability Of qualitative goods and services.
Dear brothers and sisters, however the main role is of the government. All the Nepalese people have to realize that the government is formed by us. Therefore people like us have to raise voices against the problems of tourism in Nepal and play positive role to solve the problems.
Thank you for providing such opportunity of sharing the ideas with you.

To the teacher
It would be better if we invite an entrepreneur of tourism sector or an intellectual in the classroom and have a classroom discussion on Nepalese tourism.



EXERCISE
1.Answer the following questions.
a. Who is a tourist?
b. Who are domestic tourists?
c. Who are international tourists?
d. Define tourism industry.
2. Explain the present state of tourism industry in Nepal?
3. Explain the importance of tourism in Nepal.
4. What are the main problems of tourism in Nepal? Mention clearly.
5. How can we solve the problems of tourism industry in Nepal?
[bookmark: bookmark4][bookmark: bookmark5]ACTIVITIES
6. Visit a tourist spot of your locality and prepare a report on its importance on the basis of your visit.


7.Study a two days visit programme in Pokhara made by a student of Pokhara for his friend from Kathmandu. Then, make 3 days visit programme of your community for your friend from another district.
Visit Pokhara (27 and 28 March, 2019)
pay first: March 27,2019
	
	Events
	Time and Duration
	Cost (Rs.)

	
	Arrival to Pokhara by a tourist bus (with breakfast and lunch).
	7 am - 2 pm
(7 hrs.)
	1500

	2. 
	Arrivalfrom bus park to hotel Barahi, Lakeside (by taxi).
	2 - 2.15 pm (15 min.)
	200

	3. 
	Room receiving for a day including dinner and breakfast and freshening up.
	2:15 - 4 pm
(1 hr. 45 min.)
	3000

	4.
-
	Boating to Tai Barahi temple and visit local market of Lakeside.	
	4 - 6:30 pm (2 hrs. 30 min.)
	200

	5.
	Dinner with cultural show at hotel Barahi and going to room.
	6:30-8:30 pm (2 hrs.)
	Prepaid



Day second: March 28, 2019
	1S. No.
	Events
	Time and Duration
	Cost (Rs.)

	1.
	Breakfast and checkout from hotel.
	7 - 8:30 am (1 hr. 30 min.)
	Prepaid

	2.
	Booking a night bus ticket to Kathmandu.
	8:30-9:30 am (1 hr.)
	600

	3.
	Visit Davi's Falls and Gupteshwor Mahadev cave (Taxi fare + entrance fee)
	9:30-10:30 am
(1 hr.)
	300

	4.
	Visit Mountain Museum, Gharipatan (Taxi fare + entrance fee)
	10:30-1:30 pm (3 hrs.)
	300

	5.
	Visit Prithvi Narayan College, hidden Seti river, Museum, library (lunch at canteen).
	1:30 - 3:30 pm
(2 hrs.)
	600

	6.
	Visit Vindya Basini tempie area.
	3:30-4:30 pm (1 hr.)
	On foot

	7.
	Visit market area of Mahendrapul and shopping (Taxi from Vindya Basini).
	4:30 - 6:30 pm (2 hrs.)
	150 (shopping as per own choice)

	8.

	Return to Kathmandu having snacks and dinner at roadside.
	8:30 - 9:30 pm (1 hr.)
	500

	
	Total Budget
	7350




[bookmark: bookmark0][bookmark: bookmark1]7.2 Foreign Trade

Introduction of Trade and Foreign Trade
The activity of buying and selling or exchanging of goods or services between people or countries is called trade. People started it as one family is good enough to produce one or very few commodities. They can produce these commodities in cheaper price and better quality. The amount of products is enough to some people in the society. But they are not able to produce all the commodities they need.
Domestic and foreign trade are the major types of trade. The exchange of domestic commodities between two persons or parties within the same country is domestic trade whereas the exchange of capital and commodities across the international borders is foreign trade. Trading with foreign people inside the country is also foreign trade. There must be use of foreign currencies in this type of trade. Buying foreign product by a country is import and(selling national product to a foreign country is export.
Present State of Foreign Trade in Nepal
According to Nepal Rastra Bank, around two thirds of the total foreign trade was with India. There was only one third of total foreign trade with other countries like China, the United States of America and Bangladesh. During fiscal years 2010/11 and 2011/12 import was greater by 6 folds than export from Nepal. The first five largest amount of commodities exported from Nepal are a) zine sheet, b) textiles, c) jute products, d) polyester yarn and e) thread. Other exported goods are juice, cardamom, wire, G.l. pipe, shoes and sandals, tooth paste, medicine (ayurvedic), stone and sand, copper wire, rod, oil cakes, readymade garment, plastic utensils, noodles, ginger, hide, M.S. pipe, live animals, particle board, turpentine, cinnamon, herbs, handicraft goods, pasmina, pulses, cattle feed, dried ginger, paper, mustard and linseed, hair oil, chemical, marble slab and turmeric. Among the goods Nepal specially exported to India in significant quantities are textiles, polyester yarn, G.l. pipe, boulder and stone and cardamom. Similarly, Nepal exports woollen carpets, ready made garments, pasmina, pulses, Nepali paper and paper products, handicraft goods, tea and coffee to other countries.
Similarly the first five largest imported items were petroleum products, vehicles and spare parts, M.S. billet, medicines and other machinery parts. Cold rolled sheet in coil M. S. wires, rods, coils, bars, chemical fertilizers, electrical equipments, hot roll sheet in coil, agriculture equipments and parts, ready made garments, threads, chemical, coal, vegetables, cement, textiles, rice, paper, tobacco, rubber tyres, tubes and flaps, cosmetic, glass sheet and glass wares, sanitary ware, dry cell battery, aluminum bars, rods, foil, radio, TV, deck and parts, enamel and other paints, insecticides, baby food and milk products, pipe and pipe fittings etc. were other imported goods. Nepal imports petroleum products, coal, chemical fertilizers, ready made garments and agricultural equipments and parts in a great deal from India. Nepal imports gold, crude soya bean oil, telecommunication equipments and parts, other machinery parts, polythene granules and so on from other countries.
Importance of Foreign Trade in Nepal
The recent population census 2011, shows that 60.4% of total active manpower are involved in agriculture, forest and fishery. If we develop foreign trade especially through specialization of Nepalese products, we can sell our products using our own natural resources and agricultural products. Foreign trade is indispensable to a land locked and developing country like ours. It shifts the burden of labour from agriculture to industry and commerce. It is possible as foreign trade provides us capital, machinery and some typical raw and semi-finished materials. Foreign trade may become the means for the dissemination of technological talent and entrepreneurship. In such a situation, there is increase in investment. Ultimately, from the development of foreign trade, employment and level of earning increase. There is earning of foreign currency. The government can increase its revenue from import and export tax. There is even an end of monopoly and a way out for free competitive market inside our country.
Problems and Solutions of Foreign Trade in Nepal There are problems in the development of foreign trade in Nepal. 
· Nepal is a land locked country. She needs uninterrupted transit facilities up to the sea route; from the shortest distance. There are many difficult procedures to get the transit facility mainly with India.
· C Nepal has a long open border area. It creates the problem of smuggling.
· Nepal's export is limited only to some particular goods. These goods are primary products or raw materials.
· There are some Nepalese products which are of low quality. They can not compete


in the international market.
Due to these reasons, there is a trend of increasing percentage and amount of trade deficit in Nepalese foreign trade. The following table clarifies the fact.
BALANCE OF TRADE OF NEPAL, 2063/064 - 2074/068
	Fiscal Year
	Total Exports in
Rs. 000
	Total Imports in Rs. 000
	Trade Deficit in
Rs. 000

	2065/066
	6,85,96,852
	29,10,00,944
	22,24,04,092

	2066/067
	6,09,49,603
	37,56,05,870
	31,46,56,267

	2067/068
	6,45,62,444
	39,75,35,942
	33,29,73,498

	2068/069
	72,098,700
	506,652,115
	434,553,415

	2069/070
	77,402,265
	613,635,949
	-536,233,684

	2070/071 \
	89,622,727
	716,129,853
	626,507,126

	2071/072
	85,194,754
	786,191,403
	700,996,649

	2072/073
	70,254,165
	774,712,277
	704,458,112

	2073/074
	73,036,244
	984,302,948
	911,266,704

	2074/075
	81,359,796
	1,245,103,223
	1,163,507,864



Source: Nepal Rastra Bank and Trade and Export Promotion Centre 2075
Nepal is a member of the World Trade Organization (WTO). We have to appeal to the WTO for protected and special rights to Nepal till she remains as an underdeveloped country. It has to use the right of using transit facility without any interruption. Through a bi-lateral talk with India and other countries as well as multilateral talk, Nepal has to achieve an uninterrupted transit facilities up to the sea. We have to be successful in bilateral talk for closing the open border. We have to make external trade more simplified, economical, reliable and business oriented. It can be done by assessing and reforming the existing rules, regulations, institutional processing and coordination system. We have to focus on exporting hydropower and computer software. We have to increase export through diversification of commodities and countries. There must be attempts of generating employment opportunities and raising income of rural people. We have to focus on agro-based industrial products. We must increase the physical as well as human capital that develop Nepalese foreign trade.


EXERCISES
1. Answer the following questions.
a. What is foreign trade?
b. Define import and export.
c. What is internal trade? Give an example.
d. What is external trade? Give an example.
e. What do you mean by trade deficit, trade surplus and trade balance?
2. What are the main advantages of foreign trade?
3. Explain the present state of foreign trade in Nepal.
4. Why does Nepal mostly have foreign trade with India? Write.
5. Explain the importance of foreign trade in the economic development of Nepal.
6. Why does Nepal have trade deficit in foreign trade? Give reasons.
7. Write any six solutions to reduce trade deficit in Nepal.
[bookmark: bookmark6][bookmark: bookmark7]ACTIVITY 
8. Make a list of any twenty goods used in your home, neighbourhood, school or  ‘locality and mention the names of the countries they are manufactured in.


[bookmark: bookmark2][bookmark: bookmark3]7.3 Money

.
Money is a medium that can be exchanged for goods and services and is used as a measure of their values in the market. It is 'Rupee' in Nepal, India, Pakistan and Sri Lanka. 'Euro' is the common money in the European Union. Similarly, US Dollar is the currency
the United States of America. At present, almost all the countries have been using paper notes, coins, cheques, credit cards and so on in the form of money. However, it took a long time to have this form of money.
In the course of starting human settlement, people used to produce the things, they required in the community. When they started living in the family, they could produce some commodities more than their requirement. Then they had to exchange their excess amount of products with other needed commodities. For it, people had to find out matching partners who were ready to exchange their excess amount of products. This system of exchange of the commodities is the barter system. In the barter system, it was too difficult to find out the right partners to exchange the commodities that satisfied each other. To get rid of such difficulties of the barter system they attempted to use different things in the form of money like cattle, their bones and leather, food grains, certain shapes of wood and metal, fossils and full-bodied coins of gold and silver. As these things could not maintain uniformity, stability, durability, transferability, the present forms of paper and wire transferred money are in use. Generally, the central bank of every country issues the money. Nepal Rastra Bank does it for Nepal.
At present, only the central bank of each country has the right to issue notes. If so, we can think that the central bank may issue as many notes as it likes to make the country rich. It is not true. The main way of making a rich country is producing qualitative products more than other countries. On the ratio of the amount of production there is value of money. The value of money is the indication of civilization and development of a country. The nation who can produce more qualitative products
 and export the commodities to other countries earns foreign currency. Against the reserves of foreign currencies (specially of those countries who can get back their currencies selling their commodities), gold, silver and diamond, a country can issue notes. For the transferability of currency of International Monetary Fund (IMF), every member country like Nepal has to get approval from the IMF. The IMF is a specialized agency of the United Nations Organization (UNO). It makes transferability through issuing Special Drawing Rights
(SDRs) and determining the par value of money of it's member country, like Nepal. The SDR is the common money for all the member countries of IMF.
In a developing country like Nepal more amount of foreign currency is needed to buy modern equipments for its development. Similarly, currency is mandatory to fulfill the basic needs like medicine, food stuff and so on, if the country itself cannot produce the modern equipments, medicine, food stuff and so on in required amount. At present, Nepal has been getting more remittance from many Nepalese employees abroad, especially from India, Saudi Arabia, Malaysia, Qatar, South Korea and Japan. Nepal can earn more foreign currencies inside the country developing tourism. We also get the foreign currencies from foreign aids and debts.
There is a cost to issue notes. We have to follow the following requests of Nepal Rastra Bank to protect the paper money. Then, we can save the printing cost of the paper money.

Request of Nepal rastra bank
1. Let`s fold notes properly. Do not fold and crease carelessly.
2. Touching the notes with hands covered with meat, oil, lubricants, colour defaces the notes and may lead to transformation of diseases.
3. Let`s not tear the notes.
4. Let`s not write or staple on the notes.

To the teacher
It would be better if we can show the pictures or video clip of barter system, and moderns forms of money and ask students  the good ways of using money practically.


[bookmark: bookmark8][bookmark: bookmark9]EXERCISES
1.Answer the following questions.
a. what is money?
b. What do you mean by barter system?
c. What is International Monetary Fund (IMF)? 
d. Name the currencies of Italy, China, India,
      Egypt and Saudi Arabia.
2. What were the problems in the barter system?	
3. How does money help us for the economic activities.
4. How can Nepal earn foreign currency? Explain.
5. How can you protect the notes? Write.
6. Explain the following characteristics of money in brief.
a. Durability	b. Stability	 c. Uniformity
d. Transferability	e. Economy	f. Reliability
7. How does Nepal Rastra Bank issue notes? Explain.
[bookmark: bookmark10][bookmark: bookmark11]ACTIVITIES
8. Visit the families of your community whose members earn from foreign countries and request them to show the foreign currencies, then list them. Collect as many forms of paper and metallic money used in your community and write a report on it.
9. Make a list of the uses of money in your community.
10. Make a list of notes issued by Nepal Rastra Bank and describe any two notes about the things mentioned in them.


7.4 Bank 
Banks are financial institutions. They run under the banking system. The people in Nepal get services from the commercial and development banks. Similarly, they get services from financial companies and micro-credit banks. They don't get services from the Central bank directly.
The people can have current, saving and fixed deposit accounts in these banks. They get back their money through their cheques from their current and saving accounts.
Many commercial and development banks have installed ATM (Automatic Teller Machine) beside the streets of the city area. They issue ATM cards to the depositors of current and saving accounts to get back their money whenever the depositors need. They can insert the cards in the ATM and withdraw their money as they need at any moment of the 24 hours of every day. ATM card holders can take out their money from any other branches of these banks.
From the function of accepting deposits of these banks, people can have security of their saved money and earn interest. There is less rate of interest on saving account and more in fixed account and the liquidity facility. The liquidity facility means the provision for depositors to use their deposit whenever they like.
The people who involve in trade and commerce need short term loans. The commercial banks provide such loans along with advice to be successful in trade and commerce. When the customers of these banks give their consent, the banks can pay the clients of the customers. The banks arrange to send money from one place to another. The banks play the roles of trustees for export and import of commodities. They arrange foreign currencies for their customers as per their need and the legal provisions. Using this facility, people can pay college fees for their children even to

other countries. Similarly, many people get the remittance sent by their relatives like husband, son, daughter, sister and brother from these banks. For the security of gold, silver and such other valuable things, these banks arrange lockers for their customers.
For long-term development projects, people get loan from the development banks in lower rate of interest than that of commercial banks. The Agriculture Development Bank provides long term (even short-term) loans to the farmers. It advises them to make beneficial projects and run the projects smoothly. The industrial bank like Nepal Industrial Development Corporation (NIDC) arranges the required loan to the needy entrepreneurs. The above mentioned type of loans are provided against the collateral of the customers.
	




Banking system of Nepal
The micro-credit development banks arrange loans especially to the poor people like under privileged women and rural people. The micro-credit banks arrange the loan without the collateral. They first guide them to make feasible projects that can be run with small amount of investment. The customers have to pay back the loans in the installment basis including the amount of interest, regularly.

To the teacher
It would be better if inductive method of teaching is applied using banks instruments like cheque books, ATM cards and figures as mentioned in the text books.

[bookmark: bookmark12][bookmark: bookmark13]EXERCISES
1. Answer the following questions.
a. What is a bank?
b. Why do people deposit their money in the bank?
c. What are the different types of banks in Nepal?
d. What are the different types of accounts to deposit money?
e. What is an ATM card?
f. What is the function of an ATM card?
g. What is a loan?
h. What is deposited money?
i. What is the difference between a development bank and a micro-credit bank?
j. What do banks charge to the loan borrowers?
2. What are the services of banks in our country? List them.
3. Who can take loans from the bank? Explain its process.
4. What is the difference between Nepal Rastra Bank and the Commercial Banks of Nepal?
5. Explain the role or importance of banks in the economic development of Nepal?
[bookmark: bookmark14][bookmark: bookmark15]ACTIVITY
6. Visit a bank or financial institution close to your home or school and make a list of services of the institution to the public.

[bookmark: bookmark20][bookmark: bookmark21]7.5 Pricing of Output and Price Rise
Output is the process of inputs. Generally, land, labour, capital and organization are the inputs. The entrepreneur (organization) manages to bring all the inputs together for the production. He pays rent to landowners, wages to labourers and interest to capitalists. He takes profit for his work. If the government imposes any tax upon the output it is also an element of pricing of it. The payments of an entrepreneur as rent, wage, interest and tax and the profit he receives are the cost of the output. Generally, the cost is the basis of pricing of any commodity. Sometimes the
government provides subsidy to a product. In such a case, the price of the commodity in the market is lower than its production cost. But in economics, pricing does not depend on only the cost of production. It is determined by the monopolist in the
monopoly market. It is determined through the interaction between market supply and market demand of each commodity in case of perfect competition market.
Monopoly is the market of a commodity that does not have close substitute of the particular commodity. If the monopolist produces less amount of the commodity, he sets high price of the commodity. If he produces more quantity of the commodity, he reduces the price to attract more number of consumers. His objective is to sell all the amount of his product in a possible higher price. We can see it from the table below.
PRICING OF ELECTRICITY UNDER MONOPOLY MARKET
	Units of electricity produced (Million)
	2
	3
	4
	5
	6

	Price per unit of electricity (Rs.)
	20
	18
	16
	14
	12



Under the perfect competition market of an output, there are large number of producers and consumers in the market. Each unit of the commodity is homogeneous. The mass of the producers and consumers of the output interact with each other to determine the price. The sellers attempt to determine high price for profit maximization. On the other hand, the mass of the consumers try to determine low price for satisfaction maximization. Their interaction ends when they agree to accept the price that makes equal quantity supply and demand of the commodity in the market. We can rather have a clear idea from the table below.



PRICING OF EGGS UNDER PERFECT COMPETITION MARKET
	price per units of eggs (Rs-)
	Quantity Demand of Eggs {units in millions)
	Quantity Supply of Eggs (units in millions)
	Pressure to determine the price

	25
	1000
	5000
	to decrease as Demand (D) < Supply ($)

	20
	2000
	4000
	to decrease as D < S

	15
	3000
	3000
	price is determined as D = S

	10
	4000
	2000
	to increase as D > S

	5
	|	5000
	1000
	to increase as D > S



From the above discussion, we can say that price per. unit of the goods decreases if producers produce the particular commodity more than its demand. Similarly, the price decreases if consumers of the commodity decrease the quantity of demand of the goods than its market supply. But in our country we can not realize both the situations. There is increase in quantity demand of many commodities. It is due to increase in population, advertisement, obstruction of available infrastructure and slow development of infrastructure and different other causes. There is price rise of a commodity due to reduction in quantity production of the commodity. It is also due to higher demand than the supply of the commodity.


To the teacher
It would be better, if we can show how price is determined under monopoly (with the rarely produced goods) and perfect competition (goods produced by many firms) using question answer and discussion methods.

EXERCISE
						
1. Answer the following questions.
a. What is a commodity?
b. What is a market?
c. Who are called' Producers' and 'Consumers'?
d. What are the basis of pricing of an output?
e. What are the main reasons of the price rise in the market?
f. What do you mean by demand and supply of a commodity?
g. Enlist two situations that cause reduction in price.

2.How is the price of a commodity determined in a monopoly market? Explain with a table.
3.How is the price of a commodity determined under competitive Illustrate with a table.

4.What do you mean by black marketing? Write down the measures of black marketing.
5.Explain the causes of Price Rise in Nepal?
6."Pricing according to economics is different from pricing on the basis of cost of  the commodity". Justify the statement.
[bookmark: bookmark22][bookmark: bookmark23]ACTIVITIES
8. Visit a departmental store (if not any other type of shop) in your community close to your school. Collect the information as required to answer the following questions.
a. Is there a price list in the departmental store?
b. If there is no price list, then ask them why the price list is not shown to the customers. Find out any three causes.
c. Discuss the possible disadvantages of. no price list of commodities to the customers.
d. Collect the names of any ten food items in the departmental store (if not, any other kind of shops) and complete the given table.
	S. No.
	Name of the commodities
	Price (p)
	Weight (gm)
	Manufactured Date
	Expiry
Date

	1.
	
	
	
	
	

	2.
	
	
	
	
	


9. Discuss in the classroom with the teacher and classmates on 'Effects of Consuming Date Expired Food'. Write down the effects in points after discussion.

7.6 Co-operative and Capital formation
  
Ratnapur is a village in the eastern hills of Nepal. The villagers were poor, simple and hardworking. They were mostly illiterate. They practised traditional and subsistence farming. Economically they weren’t able to do any business. After some years informal literacy programme started in the village. All the illiterate villagers attended literacy class for 6 months. Gradually, they were able to read and write and solve simple arithmetic calculations.
The literacy programme also taught them to develop a habit of saving and establish a co-operative to run business and agriculture jointly. Especially the female members of the village took the training of forming a co-operative. They decided to save Rs. 10 everyday by each member and formed a Co-operative. There were 30 female members in the village. They decided to grow ginger on community basis. They took a training of ginger farming and used their deposited money to grow ginger in the village jointly. They applied for agricultural loan in Agriculture Development Bank of the district. The bank also supported them with a minimum interest rate. They grew ginger in their 15 ropanis of land. In the first year the community members of the village sold 6 quintals of ginger in the district and repaid their loan. They were encouraged to grow more ginger. They extended the ginger farm extending 5 ropanis more. They were able to collect more money in their Co-operative. Every year the female members of the village grew ginger and supplied it in other districts, too. With the formation of Co-operative they are economically capable to educate their children. They have good saving and earning every year from the Co operative and ginger farming. The members of the Co-operative are now popular in the district as women entrepreneurs. Due to their hard work and perseverance the members of the Co-operative are now able to support their families in financial sector. They even want to send their grown up children to Kathmandu for higher education. These days they save Rs 100 every day in their Co-operative. They have been successful in commercial agriculture to some extent.
The Co-operative has helped the villagers for unity in work and make them business motive. It has become a medium of capital formation in the village or cities and supports its members with financial loan whenever they need. It also encourages villagers to save their little money that can be a big amount in the future. The villagers
as well as other neighours feel proud of the labourious female members of the vi||a for their inspiring and courageous effort. They are really successful farmers as can save adequate income from agriculture in their own village. They have truly proved that uneducated people can also progress financially if they have strong power. All the villagers of Ratnapur are economically sound now.

 To the teacher
If possible make the students visit a Co-operative office and teach them the concept of Co- operative and its benefits.
1. Answer the following questions.
a. What is the meaning of Co-operative?
b. What is meant by capital formation?
c. What is the difference between Co- operative and private business?
d. How did the uneducated villagers start a Co- operative?
e. What kind of agriculture did they start from a Co- operative?
f. How did the Agriculture Development Bank support them?
g. What is the present state of women in the village now?
h. What is the motto of the Co-operative?
2. Explain the benefits of a Co-operative.
3. Make a list of the activities that a Co-operative can do.
4. Are the villagers benefitted from their Co-operative? How?
ACTIVITY
5. Visit a Co-operative office close to your school or locality and request the staff of the Co-operative to get the correct answer you want.
a. What is the name of the Co-operative?
b. How many members are there in the Co-operative?
c. What is the total collection by each member per month?
d. What are the activities of the Co-operative?
e. What are the benefits of the Co-operative to its members and others?
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Making money from doing a job is an employment. A worker gets income either in cash or in commodity. The mutual understanding between the employer and employees determines the mode of payment. The nature of work also influences the piode of payment. Around two thirds of labourers in agriculture sector receive wages on daily basis in Nepal. Monthly, seasonally and annually are other modes of payment of our country.
High level of employment of a country is an indicator of development. The level of employment is accounted from those who are involved in economic activities. The total number of hours in a week that the employees want to work for earning is called labour force. Generally, it is accounted between the people of 15 - 59 years of age group. It may not be the same in different countries.
Employment is the main source of livelihood of human beings. High level of employment shows high living standard of people in the country. The study of employment condition of our country potrays the living standard of Nepalese. It analyses the employment level within the country and other countries. There are varieties of employments such as self-employed and wage employment, economically active and inactive population, full employment, under employment and unemployment.
Self-employment is the condition of someone getting income by running a firm himself. There are more opportunities of employment in industry and trade. A larger employment with skilled and highly skilled manpower in the country results more economically active population and high living standard of people in the country. The less number of hours of employment to the labourers than they actually want to work is under employment. The state of a person who is out of work and looking for a job is unemployment. These people are economically active. The people of working age not wanting to involve in economic activities are inactive population. The living standard of people decreases due to under employment, unemployment and inactive population.
Nepal Living Standard Survey, 2010/11 and Nepal Labour Force Survey 2008 show the following condition of employment in Nepal.

	Employment State of Nepal, 2010/11.

	S. No.
	Description
	Percentage

	1.
	Employed population
	78.3

	2.
	Unemployed population
	1.8

	3.
	Inactive population
	19.9

	4.
	Unemployment rate
	2.2

	5.
	Number of household involved in agriculture
	76.3

	6.
	Population involved in non-agriculture
	23.7

	7.
	Population having full employment
	70.0




The above table shows that the employment state of Nepal is very poor. In such a situation, there is low standard of living. The major problems and challenges for better employment in our country are listed below.
1. Employment sectors of Nepal cannot provide employment to annually added labour force.
2. There is demand of skilled manpower in Nepal. More skilled manpower is required in new sectors like hydro, computer hardware and software, medicine etc. But such manpower is not available in Nepal. We need to hire such manpower from other countries.
3. There are inadequate statistical information centres for employment. So, neither the labour force can apply immediately nor can they wait and prepare for the employment in the near future.
4. We can see unclear policies regarding the labour force required in the country. Similarly,' there are undefined duties and responsibilities of employment regulating offices. There is no clear vision and mission about the required skill and number of employees in the country.
5. The migrated labourers to other countries do not get the correct information about the required skills, number of working hours and the terms and conditions of the work. Many manpower agencies exploit them at the time of departure- Many of those who have the contract with job description and remuneration, do not get the same job and wages as per the contract.

 To the teacher 
It would be better to ask students to make table, diagram and different charts first and use them as teaching aids.
1, Answer the following questions.
a. Match the terms writing their number against the correct explanations.
                           Terms	Explanationsi) Labour force

   The condition of less number hours in a week than the desired hours of labourers to work.ii) Unemployment

    The condition of persons who are out of work and actively looking for jobs.iii) Underemployment

   The percentage of workers employed at a given time.
a. What is employment?
b. Distinguish between active and inactive population of the country.
2. Explain the challenges for employment in Nepal.
3. Employment is the solution of the problems in national development. Explain.
4. Write an e-mail to your cousin mentioning your plans to solve the problem of employment in your community.
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5. Conduct an eloquence programme in your class on "Self Employment is the Need of Today's World". Write a paragraph on "Importance of Self Employment".
6. Make a pie-chart from the data of following table.
Employment State of Nepal, 2010/11
	S. No.
	Description
	Percentage

	1.
	Employed population
	78.3

	2.
	Unemployed population
	1.8

	3.
	Inactive population
	19.9


Source: Nepal Living Standard Survey, 2010/11

7. Visit 5 different families of your locality to .fill the following table and the answer the questions given below.
Employment State of a Family
Family No:	 Total family members in the family:
	S. No.
	Description
	Number

	1.
	Children below 5 years.
	

	2.
	Children from 5 to 15 years.
	

	3.
	Children from 5 to 15 years who worked in the house (like cooking, gardening and other economic activity) more than 1 hour in the previous week.
	

	4.
	People above 15 years and working for an earning as self employee or wage employee.
	

	5.
	Person above 15 years and doing no work.
	



a. Form a table of the data of 5 questionnaire sheets of each friend of your classmate.
 

b. What is the percentage of employment in your community?
